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UNCOVERED RADAR FLASH | October 24, 2024 

SITE VISIT 

Delineating Delta-1  

OUR TAKE: Delta has been successful with its exploration program at the Delta-1 property. We expect ongoing drilling will continue to expand the deposit, 

ahead of an initial resource, possibly in 2025. We also like the high grade gold potential as well as the base metals opportunities at the recently added 
properties. 
 

HIGHLIGHTS 

 We recently visited the Delta-1 property in western Ontario, where we reviewed the geology and work plan with Delta Resources management and 
field staff. Delta owns a 100% interest or has the exclusive rights to earn a 100% interest in the 306 km² Delta-1 property, located 50 km west of 
Thunder Bay, Ontario, next to the Trans-Canada Highway.  

 Favourable Archean Geology. The Delta-1 Deposit is hosted by a crustal-scale structure marking the northern boundary of the Archean Shebandowan 
Greenstone Belt. Delta-1 is hosted in the Greenwater Formation, which contains massive to pillowed tholeiitic basalts and mafic to ultramafic sills and 
komatiitic flows, as well as clastic sedimentary rocks.  

 Characteristic Alteration and Gold Mineralization. Gold mineralization at Delta-1 extends over 2km to a depth of 250m with true widths of 10 to 
100m, within a 25km trend. The Eureka Gold Zone within the Deta-1 deposit, lies immediately below the unconformity separating the Greenwater and 
Shebandowan formations. Gold is associated with a stockwork of quartz-ankerite-pyrite veinlets within a stockwork that crosscuts all lithologies. 
Alteration of the gold zone consists of ankeritization, albitization, sericitization and silicification.  

 Deposit Model with Two Phases. The Gold Stockwork at Delta-1 was emplaced during a compressional deformation event with subvertical extension. 
A first phase of gold mineralization at Delta-1 fits within the Intrusion and Unconformity-Associated Disseminated Gold Deposit Model; a second phase 
of gold mineralization is a remobilization of the first phase of gold mineralization, and occurred during the D2 deformation event as a lode gold deposit. 

 Distinct but Analogous to Canadian Malartic. The Eureka Deposit is believed to be analogous to the Canadian Malartic Gold deposit in Québec, where 
mineralization occurs as a continuous shell of 1 to 5% disseminated pyrite associated with fine native gold and traces of chalcopyrite, sphalerite and 
tellurides, within altered clastic sedimentary rocks of the Pontiac Group (70%) overlying an epizonal dioritic porphyry intrusion, with a portion of the 
deposit in the upper portions of the porphyry body (30%).  

 Successful Drill Program. Based on drilling to date from a total of 115 drill holes for 35,855 m over 2km of strike length, Delta Resources estimates that 
it has delineated a resource of around 1.5Moz or more, grading 1.2-1.3g/t, with a core of 2g/t Au. The company estimates that it has had a 79% hit 
rate from drilling since 2019, with a discovery cost of C$5/oz. 

 Prospectivity Beyond the Eureka Zone. Delta’s more recent acquisitions include properties where it identified areas within the Shebandowan 
Greenstone Belt with similar geological setting as the Eureka Gold Deposit. These areas consist of fault bounded basins where shear zones 
unconformably juxtapose Temiskaming-Type sedimentary rocks of the Shebandowan Formation and volcanic rocks of the Greenwater Formation. Key 
areas to test include the Band-Ore property which is located approximately 20km northwest of the Eureka Gold Deposit. The property hosts two 
historical high-grade gold resources (not National Instrument 43-101 compliant): the Band-Ore main zone, with 155.7koz grading 6.86g/t Au, and the 
Band-Ore zone No. 4, with 95.7koz grading 4.84g/t Au.  

 Base Metal Potential. Delta recently acquired a 100% interest in the Orebot property, expanding its land position at Delta-1. The Orebot property 
consists of 39 claim units covering 743 Ha, in two blocks that are contiguous with the existing Delta-1 property. The eastern block of the newly acquired 
property extends the coverage of the Shebandowan Structural Zone for nearly 4km of strike to the east and brings the eastern boundary of the Delta-
1 Expansion property to within 3km of the Tower Gold Zone, another intrusion associated gold prospect held by Thunder Gold. The south block of the 
property covers a polymetallic occurrence where historical grab samples returned 2.1% nickel and 1.2% copper, and Inco Gold reported grab samples 
of 116 g/t Au and 175 g/t Au in 1988. Delta needs to permit Orebot before starting a drill program there. 

 Will Exercise Warrants to Raise Cash and Restart Drilling. Delta Resources has ~$2.3M in cash and is anticipating the exercise of $1-3M in warrants to 
top up the treasury. Ideally, the company would like to undertake 10,000m of drilling to better define the Delta-1 zone, and start a drill program on 
recently acquired areas beyond the Eureka zone, based on all-in drill costs of $250/m. Drilling would likely restart in early 2025.  
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More Geology on Delta-1 Property 
 In major structural corridor, along unconformity. The Delta-1 Deposit is hosted by a crustal-scale structure marking the northern boundary of 

the Archean Shebandowan Greenstone Belt. Delta-1 is hosted in the Greenwater Formation, which contains massive to pillowed tholeiitic 
basalts and mafic to ultramafic sills and komatiitic flows, as well as clastic sediments. The rock package demonstrates polyphase deformation, 
with mineralization affected by later northeast-trending brittle faults. The Greenwater is overlain by the younger Shebandowan Assemblage of 
Temiskaming-type rocks, and both units are separated by an unconformity. The unmineralized Shebandowan rocks have calc-alkaline to alkaline 
mafic to felsic volcanic flows and clastic sedimentary units. Within the Shebandowan Structural corridor, brittle-ductile deformation was largely 
accommodated by the ultramafic units as well as discrete graphitic sediment horizons. Foliation within the ultramafic units is dominantly ductile 
while deformation along the graphitic sedimentary horizons appears largely brittle. 
 

 Gold Mineralization associated with strong alteration. Gold mineralization at Delta-1 extends over 2km to a depth of 250m with true widths 
of 10 to 100m, within a 25km trend. The Eureka Gold Zone, which contains the gold mineralization within the Deta-1 deposit, lies immediately 
below the unconformity separating the Greenwater and Shebandowan formations. Alteration of the gold zone consists of ankeritization, 
albitization, sericitization and silicification. Gold is associated with an organized stockwork of quartz-ankerite-pyrite veinlets ranging from 1mm 
to 3cm in width. Occasionally, fine grained disseminated visible gold is observed within the veinlets. Mineralization consists of a quartz, ankerite, 
Albite, 2-3% pyrite stockwork with visible gold. In drill core, the gold grade is directly proportional to the density of veinlets present. The 
presence of a single 1cm veinlet in the core can result in gold grades exceeding 1.0g/t Au over a 1m interval. Gold mineralization is late, and 
the quartz-ankerite-pyrite gold veinlets crosscut all lithologies. The Gold Stockwork at Delta-1 was emplaced during a NS to NE-SW 
compressional deformation event with subvertical extension. 
 

Figure 1. Location and access of the Delta-1 gold project, covering 306km2, located 50km west of Thunder Bay, next to the Trans-Canada 
highway (11).  

 
Source: Delta Resources Limited 

 

Figure 2. View of the Delta-1 project, looking north.   

 
Source: Delta Resources Limited 

 
 
 
 
 



Pierre Vaillancourt, 416-507-2309, pvaillancourt@haywood.com  

Owen McCleery, CFA, 416-507-2427, omccleery@haywood.com 

 

Delta Resources Limited (DLTA-V) 

 
 

   

3 

Figure 3. Eureka gold deposit surface geology.   

 
Source: Delta Resources Limited 

 
 

Figure 3. Eureka gold deposit mineralization including samples with visible gold.   

 
Source: Delta Resources Limited 

 
 

Figure 4. Eureka gold deposit model.   

 
Source: Delta Resources Limited 
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Important Information and Legal Disclaimers 

This research report is only for informational purposes. Nothing contained in this report is, or should be, relied upon as a promise or 
representation as to the future performance. The opinions and information in this communication constitutes the current judgment of the 
authors as of the date and time of this report and are subject to change without notice. There is no representation, warranty or other 
assurance that any projections contained in this report will be realized. Past performance is not indicative of future results. 

This report is not intended to provide personal investment advice. Investors are encouraged to seek advice regarding the advisability or 
suitability of any investments or strategies discussed in this report. Individuals involved in the production of research materials operate 
independently and without influence from any other Haywood Securities Inc. departments, including Haywood Securities Inc. affiliates.  

This report is not and is not to be construed as: (i) an offer to sell or solicitation of an offer to buy securities; (ii) an offer to transact business 
in any jurisdiction; or (iii) investment advice to any party. It does not constitute a personal recommendation or take into account the 
particular investment objectives, financial situations, or needs of individual clients. Clients should consider whether any advice or 
recommendation in our research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax 
advice. Products and services described herein are only available where they can be lawfully provided. 

All research reports are disseminated and available to all clients simultaneously. No part of this material or any research report may be (i) 
copied, photocopied or duplicated in any form by any means or (ii) redistributed without the prior written consent of Haywood Securities 
Inc. 

 

Analyst Certification 

I, Pierre Vaillancourt, hereby certify that the views expressed in this report (which includes the rating assigned to the issuer’s shares as well 
as the analytical substance and tone of the report) accurately reflect my/our personal views about the subject securities and the issuer. 
No part of my/our compensation was, is, or will be directly or indirectly related to the specific recommendations. 

Important Disclosures 

 Haywood Securities, Inc. has reviewed lead projects of Delta Resources Limited (DLTA-V) and a portion of the expenses for this travel may have 
been reimbursed by the issuer.  
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Tender 1.2% 1 0.0%

UR 3.6% 3 0.0%

Dropped (TTM) 10.7% 9 0.0%
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